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OATH OR AFFIRMATION

Elizabeth Attanasio swear or affirm that to the

best cf my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Ledgemont Securities LLC as of

December 31 20 are true and correct further swear or affirm that neither the company

nor any partner proprietor principal officer or director has any proprietary interest in any account classified solely as that of

customer except as follows

ic
This report contains check all applicable boxes

Facing page

Statement of Financial Condition

Statement of Income Loss

il Statement of Changes in Financial Condition

Statement of Changes in Stockholders Equity or Partners or Sole Proprietors Capital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

Computation of Net Capital

li Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3

Information Relating to the Possession or control Requirements Under Rule 15c3-3

Reconciliation including appropriate explanation of the Computation of Net Capital Under Rule 15c3-l and the

Computation for Determination of the Reserve Requirements Under Exhibit of Rule 15c3-3

Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con

solidation

An Oath or Affirmation

fl copy of the SIPC Supplemental Report

report describing any material inadequacies found to exist or found to have existed since the date of the previous audit

Independent auditors report on internal accounting control

Schedule of segregation requirements and funds in segregation--customers regulated commodity futures account

pursuant to Rule 171-5
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Rothstein Kass

INDEPENDENT AUDITORS REPORT

To the Member of

Ledgemont Securities LLC

We have audited the accompanying statement of financial condition of Ledgemont Securities LLC the Company
as of December 31 2011 This statement of financial condition is the responsibility of the Companys management
Our responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes consideration of

internal control over financial reporting as basis for designing audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys internal

control over financial reporting Accordingly we express no such opinion An audit also includes examining on

test basis evidence supporting the amounts and disclosures in the statement of financial condition assessing the

accounting principles used and significant estimates made by management as well as evaluating the overall

statement of financial condition presentation We believe that our audit of the statement of financial condition

provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Ledgemont Securities LLC as of December 31 2011 in conformity with accounting principles

generally accepted in the United States of America

Roseland New Jersey

February 24 2012

An independent firm associated with AGN International Ltd
.$GPJ



LEDGMONT SECURITIES LLC

STATEMENT OF FINANCIAL CONDITION

December31 2011

ASSETS

Cash 204660

Securities owned at fair value 50000

Investment banking and advisory fees receivable net of allowance of $206250 9300

Due from related party 2870

Prepaid expenses 4418

271248

LIABILITIES AND MEMBERS EQUITY

Liabilities

Accounts payable and accrued expenses 8293

Due to parent 10382

Total liabilities 18675

Members equity 252573

271248

See accompanying notes to financial statement



ECURITIES LLC

TATEMENT

Nature of operations

Ledgemont Securities LLC the CompanV is limited liability company formed under the laws of Delaware on

January 12 2007 On February 2008 the Company became broker-dealer and as such is registered with the

Securities and Exchange Commission SEC and is member of the Financial Industry Regulatory Authority

FINRA The Company engages primarily in the private placements of securities The Company is wholly-

owned subsidiary of Ledgemont Capital Group LLC the Parent

Summary of significant accounting policies

Basis of Presentation

The financial statements have been prepared in conformity with accounting principles generally accepted in the

United States of America GAAP

Subsequent Events

The Company has evaluated subsequent events through February 24 2012 the date these financial statements

were available for issuance

Investment Banking and Advisory Fees Receivable and Allowance for Doubiful Accounts

The Company carries its investment banking and advisory fees receivable at cost less an allowance for doubtful

accounts On periodic basis the Company evaluates its investment banking and advisory fees receivable and

establishes an allowance for doubtful accounts based on history of past write-offs and collections and current

credit conditions As of December 31 2011 the Company recorded an allowance for doubtful accounts of

approximately $206000

Revenue Recognition

Investment banking fees are recorded at the time the transaction is completed and the income is reasonably

determinable Warrants received for services are also recorded when the transaction is completed The Company
values any warrants received using the Black-Scholes option pricing model adjusted for the unique characteristics of

these instruments Advisory fees are recorded as the related services are provided

Valuation of Investments in Securities and Securities at Fair Value Definition and Hierarchy

In accordance with GAAP fair value is defined as the price that would be received to sell an asset or paid to

transfer liability i.e the exit price in an orderly transaction between market participants at the measurement

date

In determining fair value the Company uses various valuation approaches In accordance with GAAP fair value

hierarchy for inputs is used in measuring fair value that maximizes the use of observable inputs and minimizes the

use of unobservable inputs by requiring that the most observable inputs be used when available Observable

inputs are those that market participants would use in pricing the asset or liability based on market data obtained

from sources independent of the Company Unobservable inputs reflect the Companys assumptions about the

inputs market participants would use in pricing the asset or liability developed based on the best information

available in the circumstances The fair value hierarchy is categorized into three levels based on the inputs as

follows



LEDGEMONT SECURITIES LLC

NOTES TO FINANCIAL STATEMENT

Summary of significant accounting policies continued

Valuation of Investments in Securities and Securities at Fair Value Definition and Hierarchy continued

Level Valuations based on unadjusted quoted prices in active markets for identical assets or liabilities that

the Company has the ability to access Valuation adjustments and block discounts are not applied to Level

securities Since valuations are based on quoted prices that are readily and regularly available in an active

market valuation of these securities does not entail significant degree of judgment

Level 2- Valuations based on quoted prices in markets that are not active or for which all significant inputs are

observable either directly or indirectly

Level Valuations based on inputs that are unobservable and significant to the overall fair value

measurement

The availability of valuation techniques and observable inputs can vary from security to security and is affected by

wide variety of factors including the type of security whether the security is new and not yet established in the

marketplace and other characteristics particular to the transaction To the extent that valuation is based on

models or inputs that are less observable or unobservable in the market the determination of fair value requires

more judgment Those estimated values do not necessarily represent the amounts that may be ultimately realized

due to the occurrence of future circumstances that cannot be reasonably determined Because of the inherent

uncertainty of valuation those estimated values may be materially higher or lower than the values that would have

been used had ready market for the securities existed Accordingly the degree of judgment exercised by the

Company in determining fair value is greatest for securities categorized in Level In certain cases the inputs

used to measure fair value may fall into different levels of the fair value hierarchy In such cases for disclosure

purposes the level in the fair value hierarchy within which the fair value measurement in its entirety falls is

determined based on the lowest level input that is significant to the fair value measurement

Fair value is market-based measure considered from the perspective of market participant rather than an

entity-specific measure Therefore even when market assumptions are not readily available the Companys own

assumptions are set to reflect those that market participants would use in pricing the asset or liability at the

measurement date The Company uses prices and inputs that are current as of the measurement date including

periods of market dislocation In periods of market dislocation the observability of prices and inputs may be

reduced for many securities This condition could cause security to be reclassified to lower level within the fair

value hierarchy

Valuation Techniques

Securities owned at fair value

Warrants

Warrants which are listed on major securities exchanges are valued at their last reported sales price as of the

valuation date The fair value of OTC warrants are valued using the Black-Scholes option pricing model This

pricing model takes into account the contract terms including maturity as well as multiple inputs including time

value implied volatility equity prices interest rates and currency rates Warrants are generally classified in Level

or of the fair value hierarchy



LEDGEMONT SECURITIES LLC

NOTES TO FINANCIAL STATEMENT

Summary of significant accounting policies continued

Revenue and Expense Recognition from Securities Transactions

Securities transactions and the related revenues and expenses are recorded on the trade-date basis and unrealized

gains and losses are reflected in revenues

Income Taxes

The Company has elected to be treated as limited liability company under the applicable provisions of income tax

laws The Company is single member limited liability company and accordingly no federal or state income taxes

are incurred by the Company as all earnings and losses flow directly to the Parent However the Company is subject

to city unincorporated business tax and records provision for unincorporated business taxes and reimburses the

Parent for taxes incurred and attributable to the Companys income which is reported in the Parents tax returns

At December 31 2011 management has determined that the Company had no uncertain tax positions that would

require financial statement recognition This determination will always be subject to ongoing reevaluation as facts

and circumstances may require The Company remains subject to U.S federal and state income tax audits for all

periods subsequent to 2008

Use of Estimates

The preparation of financial statements in conformity with GAAP requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenues and expenses during the

reporting periods Actual results could differ from those estimates

Fair value measurements

The Companys assets recorded at fair value have been categorized based upon fair value hierarchy as

described in the Companys significant accounting policies in Note

At December 31 2011 the Company holds warrants in the amount of $50000 which are categorized as Level in

the fair value hierarchy

Both observable and unobservable inputs may be used to determine the fair value of positions that the Company
has classified within the Level category As result the unrealized gains and losses for assets within the Level

category may include changes in fair value that were attributable to both observable e.g changes in market

interest rates and unobservable e.g changes in unobservable long-dated volatilities inputs

There were no unrealized gains and losses for assets within the Level category for the year ended December 31
2011



ECURITIES LLC

The Company is member of FINRA and is subject to the SEC Uniform Net Capital Rule 15c3-1 This Rule requires

the maintenance of minimum net capital and that the ratio of aggregate indebtedness to net capital both as defined

shall not exceed 15 to and that equity capital may not be withdrawn or cash dividends paid if the resulting net

capital ratio would exceed 10 to At December 31 2011 the Companys net capital was approximately $186000

which was approximately $181000 in excess of its minimum requirement of $5000

Exemption from Rule 15c3-3

The Company is exempt from SEC Rule 15c3-3 pursuant to the exemptive provision under subparagraph k2i
and therefore is not required to maintain Special Reserve Bank Account for the Exclusive Benefit of Customers

Concentrations of credit risk

In the normal course of business the Company maintains its cash balance in financial institution which at times

may exceed federally insured limits The Company is subject to credit risk to the extent any financial institution

with which it conducts business is unable to fulfill contractual obligations on its behalf Management monitors the

financial condition of such financial institutions and does not anticipate any losses from these counterparties

Contingency

The Company is contemplating taking legal action against customer related to private placement transaction

which closed in December 2011 The Company has recorded $206250 of investment banking revenue and

investment banking fees receivable as of December 31 2011 representing the fees that are in dispute The

Company has also recorded full allowance for doubtful accounts on the amount as collectability at this time is not

determinable

Related party transactions

Effective August 2007 the Company entered into an administrative services agreement with its Parent Under

the terms of the agreement the Parent allocates to the Company its share of administrative and other costs

including office space utilities personnel costs travel and entertainment insurance taxes and other overhead
Due to decreased operations the Parent only allocated expenses related to payroll and rent At the discretion of

the Parent the liability related to these costs from the prior year was forgiven and accordingly the Company
converted the aggregate amount of approximately $65000 into member contribution

At December 31 2011 amounts due to the Parent consist of approximately $10000 of expenses payable to the

Parent in connection with the administrative services agreement above

Net capital requirement


